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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of CHARITY RIGHT WELFARE ASSOCIATION

Report on the Audit of the Financial Statements

Opinion

We have sudited the annexed financial statement of CHARITY RIGHT WELFARE ASSOCIATION,
which comprises the balance sheet as at June 30, 2020, income and expenditure account , the statement of
cash flow for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the

information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit

Ia our opmion and to the best of our nformation and according to the explanations given to us, the balance
sheet, income and expenditure account and statement of cash flow together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan, in the manner so
required and respectively give a true and fair view of the state of the entity’s affairs as at June 30, 2020 and
of the profit for the year then ended and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as apphcable in
Pakistan. Our responsibilities under those standards are further described in the Awditor's Responsibilities for
the Audit uf the Financal Statements section of our report. We are independent of the eatity in accordance with
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Insurute of Chartered Accountants of Pakistan and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the andit evidence we have obrained is
suffifient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Trustees for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable 1 Pakistan and for such mternal
control as management determines is necessary to enables the preparaton of financial statements that are
free from material misstatement, whether due to fravd or error,
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In prepanng the financial statements, management is responsible for assessing the entity’s ability ro continue
as a going concern, disclosing as applicable, marters related to going concern and using the going concern
basis of accounting unless management cither intends to liquidate the entity or to cease operation, or has
no realistic alternative but to do so.

Board of trustees are responsible for overseeing the entity’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs as applicable in Pakistan will always detect 3 material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Idenufy and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audir
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from erzor,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order 1o design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivencss of the entity’s internal control.

e Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a materal uncertainty exists related to events
or conditions that may cast significant doubt on the entity’s ability to continue 48 a going concern.
If we conclude that 2 material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date

+  of our auditot’s report. However, future events or conditions may cause the entity to cease to
continue as a going concern,

®  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fawr presentation.

We communicate with the board of trustees regarding, among other matters, the planned scope and timing
of the audit and significant audst findings, including any significant deficiencies in internal control that we
identify during our sudit.

Date: 23-Dec-AcAT 50 HMAE Cor

IKarachi Chartered Accountants
Syed Imean Hassan Zaid
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CHARITY RIGHT WELFARE ASSOCIATION
STATEMENT OF FINANCIAL AFFAIRS
AS AT 30 JUNE, 2020

June 30, 2020 June 30, 2019

Notes RUPEES RUPEES
NON CURRENT ASSETS
Propesty and equipment 1 1,300,356 1,429,514
Long term deposits 517,000 517,000
1,817,356 1,946,514
CURRENT ASSETS
Advance tax - 23 810
Loan and advances 186,000 -
Cash and bank balances 5 2,041,794 9,049,218
2,227,794 9,590,028
Property and Equipment 4,045,150 11,019,452
ACCUMULATED FUNDS AND LIABILITIES
ACCUMULATED FUND AND DEFERRED GRANT
Accumulated fundy 86,485 10,912,952
'NON- CURRENT LIABILITIES
Secunty deposit pavable 97,750 106,500
CURRENT LIABILITIES 4
Trade and other payables | 3,860,915 | | = 1
3,860,915 .
4,045,150 11,019,452

-

The annexed notes form an integral part of these financial statement.

4
o4 \

PRESIDENT GENTRAL SECRETARY




CHARITY RIGHT WELFARE ASSOCIATION
STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED [UNE 30,2020

June 30,2020  June 30,2019

Notes RUPEES RUPEES
RESTRICTED CONTRIBUTION
Zakat and Sadqah restricted 6 [ 62,161,049 || 31222229 |
62,161,049 31,222,229
EXPENSES
Expenditure 7 | 62,161,049 || 31222229 |

SURPLUS / (DEFICIT) FOR THE PERIOD - -

The annexed notes form an integral part of these financial statement.
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CHARITY RIGHT WELFARE ASSOCIATION
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2020

June 30,2020 June 30,2019

Notes RUPEES RUPEES
Opening Balance of Accumulated Fund 10,912,952 14,381,759
Restricted Contribution Received 51,334,582 27,153,422
Funds Unlized (62,161,049) (31,222,229)
Closing balance 86,485 10,912,952

The annexed notes form an integral part of these financual statements,

@,"f |

PRESIDENT GENERAL SECRETARY




CHARITY RIGHT WELFARE ASSOCIATION
STATEMENT OF CASHFLOWS
FCFOR THE YEAR ENDED JUNE 30, 2020

Cash Flows From Operating Activities

Excess of fands unhzed
Adjustments for:

Depreciation

Finance cost
Operating Surplus Before Working Capital Changes

Changes In Working Capital
(Increase)/Decrease in Current Assers
Loan and advances

Increase/ (Decrease) In Current Linbilities
Trade and other payables

Chunges In Waorking Capital
Advance tax
Finance cost paid
Net cash flows from opemnng activitics

Cash flows From Investing Activities
Additions in Property and equipment
(Increase)/ decrense in long term deposits

Net cash flows from investing activities

Cash Flows from Financing Activities
Security deposit (refunded)/received
Net cash flows from financing activities

Net (decrease) in cash and bank balances

Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

The anncxed notes form an integral pazt of these financial statements.

June 30,2020  June 30,2019
Rupees
(10,826,467) (3,468,807)
373,424 326,252
18,941 5,391
392,365 331,644
(10,434,102) (3,137,163)
(186,000)) | - |
(186,000) -
(10620,102)  (3,137,163)
3,860,915 || |
3,860,915 .
(6,759,187) (3,137,163)
23,810 (2,217)
(18,941) (3,391)
(6,754,318) (3,144,772)
(244,356) (1,312,929)
- (473,000)
(244,356) (1,785,929)
.750)| | 106,500 |
(8,750) 106,500
(7,007,424) (4,524,201)
9,049,218 13,873,419
2,041,794 9,049,218
GENEWAL SECRETARY



CHARITY RIGHT WELFARE ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020
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2.2
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3.3

STATUS AND NATURE OF ACTIVITIES

The Charity Right Welfare Association is & non government and non profit orgamzation, is created on
25th January 2016 and registered under the Societies Registration Act, XXI of 1860. The registered office is
situated at 401, Trade Centre, B-47, Block 13-A, Guishan e Igbal, Kamchi. The main object of the assocation
15 to reform and rehabilitate the homeless children and to promote education.

STATEMENT OF COMPLIANCE
Accounting convention

These financial statements have been prepared under the historical cost convention and accrual basis of
accounting except as otherwise stated

Basis of preparation

These financial statements have been prepared in accordance with the requircments of acounting standard
for Not for Profit Organization (NPO) issued by Insutute of Chartered Accountants of Pakistan.

SIGNIFICANT ACCOUNTING POLICIES

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accurnulated impairment losses,
if any. Depreciation is charged to financial activities on straight line method so as to chagge cost of an asset
over its uscful lifc, at mtes mentioned in note to these financial statements.

Deprecation on additions is charged from the year the asset is available for use and ceases on date of
disposal.. Mamntenance and normal repairs are charged to statement of financial acavites as and when
incurred,

Residual values and useful lives are reviewed at cach statement of financial affaies date and adjusted i
expectation differ from previous estimates, Uscful lives are determined based on expected usage of the asset,
expected physical wear and tear , technical and commercial obsolescence and other similar factors.
Subsequent cost are included in the asset’s carrying amount or recognized as a separate asset, only when it is
probable that future economic benefits associated with the item wall flow to the Society and the cost of the
item can be measured reliably, All other repairs and maintenance are charged to statement of financial
activities during the financial year in which they are incurred.

The carrying amount of an item of property, plant and equipment is derecogmised on disposal or when no

Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial affairs at recoverable amount. For the

purpose of cash flow statement, cash and cash equivalents represents cash at bank in current account. Cash
denominated in foreign currency and forcign currency bank account are translated at yeas end

Creditors, accrued and other liabilities

Creditors, accrued and other habilities are recognised at cost which is the fair value of the consideration to be
paid in future for goods and services. The recoverable amount is equal to fair value,
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3.7

3.8

3.9

Restricted Contribution for Expense of current period

Restricted Contabution received for expenses of current period is recognized as reveaue in the current
period. Restricted contributed is received or recognized as receivable in the same period in which the related
expense s incurred.

Unrestricted Contribution
Unrestricted contribution are recognized as revenue in current period,
Taxation

Chanty Right Welfare Associanion is a not for profit organisation, therefore its total income except those
ansing from business actuvity is exempt from tax under sub clause (3) of clause 58 of Part'] of Second
Schedule to the Income Tax Ordinance, 2001 |

Foreign currency transactions

Foreign currency transactions are translated into Pak rupees at the mte of exchange prevailing on the date of
cach transaction. . Exchange gain/(loss) on realization of foreign currency denominated monetary
assets/liabilines are credited/(debited) to statement of financial activity . Foreign cutrency denominated
monetary assets/labilities are translated at exchange ate prevailing at the date of statement of financial affairs
and unrealized gain/(loss) are recorded in statement of financial activiies with corresponding
increase/decrease in monetary asset and liability.

Offsetting of financial assets and financial liabilitics

A fnancial asset and a financial liability is set off and the net amount is reported in the financial statements if
Chanty Right Welfare Association has a legally enforceable right to set off the transaction and also intends
cither to settle on a net bagis or to realise the asset and settle the liability simultaneously. In accounting for a
transfer of a financial asset that does not qualify for derecognition, the society does not offset

Functional and presentation currency

Items included in the financial statéments arc measured using the currency of the primary economic
eavironment in which Charity Right Welfare Assocmtion operates . The financial statements aze presented in
Pakistan Rupees, which is the functional and presentation currency of Chanty Right Welfare Association

-



4 Property and equipment- Restricted

2020
[ RATE] Accumulated deperciation Net
Description Asat Additions / Asat % Asat Charge for | Adjustments | Asat ook vale
Judy L2019 | (Dedetions) | June 30, 2020 July L, 2019 the year for disposal | June 30,2020|  June 50,20
v RUPEES e RUPEES
Fopapeent 1332917 174356 1307273 2, 43156 301,453 TR 774,285
Fuenutoe & Fonires 96,688 17,000 GL3088 10 618 61,369 129087 453,701
\chiddes 53,000 3,000 20 = 10,600 10600 42400
LIZS605 24356 21391 500081 334N ST0H05 130,356
2009
Cont RATE] Accumulated depeecistion Net
Description Axat Additions / Aswt Y As Charge for Adjustments As at hook value
Juby 12016 | (Deleticns) | jume 30, 200 Juby L2018 | che year Juoe 30,2019 Juse 30,9
e RUPEES = RUPEES
[o— 547,691 26 1352917 W4 104,800 246,583 - 131473 1AM
Tarnier & Petam (8085 527,008 U688 1M 540 30.669 - (L3 SN0
676 1312929 LI20405 173929 36252 - 500001 L295M
June 30,2020  June 30, 2019
Rupees Rupees
5 CASH AND BANK
Cash 1n hand 744,056 1,662,562
Cashy ar bank 1,297,738 7,386,656
2,041,794 9,049,218
6 Restricted Contribution 62,161,049 31,222,229
_
7 Expenditure
Ration Distabution 6,578,126 9,381,714
School Feeding Expenses 39,428,878 10,970,906
Salanes and allowances 6,436,788 4311,762
Qurbani in Thaspacker District 3,588,263 2,739,840
Cartage and labour 1,966,158 922,566
Visit Expense 417,013 812,654
Advertising & Marketing Exp 105,995 21,000
Office rent 2,144,774 924,000
Bank Charges 18,941 5,391
Pannng and stationagy 58,670 46,890
Unlity expenses 212276 83,445
Communicauon Expenses 110,949 47,549
Website Development 12,710 12,410
School fee 217,649 211,781
Entertainment Expensc 230,369 80,579
Repair and maintanance 186,345 207,232
Legal and professional Charges 20,000 19,440
Travelling & Conveyance 30,200 -
Postages & Mailing 4,985 5,830
Miscellaneous Purchases 18,536 90,988
Depreciation 373424 326,252

62,161,049 31,222,229




8 Authorization

These financial statements were authorized for issue on _ 23 Dec 00 by management committee.

9 General

Figures have been rounded off to the nearest rupee.
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